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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
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THE NEW BUSINESS OPPORTUNITIES

Reference is made to the section headed “Relationship with HECIC – Non-Competition Agreement and 
Undertakings” in the prospectus of the Company dated 29 September 2010, which discloses the relevant 
non-competition arrangement between HECIC and the Company.

HECIC, the controlling shareholder of the Company, has recently served the Company with a letter of 
notification. Upon the application of Zhangjiakou Municipal Energy Bureau and the approval of the 
Development and Reform Commission of the Hebei Province, HECIC shall be the designated investor 
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The specific considerations of the Company in making the aforesaid decisions are set out below:

(1) The upfront investment by the HECIC Group is in compliance with the requirements of the 
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(4) The upfront investment by the HECIC Group is in compliance with the regulatory rules and 
the Non-Competition Agreement

According to the relevant provisions of the Guiding Opinions, “eligible state-owned shareholders 
may, on the basis of full consultation with the listed companies under their control, make use of 
their own advantages in brand name, resources and finance to cultivate on behalf of the listed 
companies, in accordance with the market principle, businesses or assets that meet the needs of 
the listed companies in terms of business development but are not suitable for implementation by 
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The principal terms of the Entrustment Agreement are as follows:

Parties : Delegator: HECIC
Delegatee: The Company

Taking effect :
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REASONS FOR AND BENEFITS OF THE TRANSACTION

As disclosed above, the Company’s consent to let the HECIC Group make upfront investment in the 
New Business Opportunities was a decision made by the Company based on the actual operating 
conditions and from the perspective of the overall development planning. The provision of the Entrusted 
Management Services by the Company to the Entrusted Companies is necessary and reasonable to avoid 
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As Dr. Cao Xin, Dr. Li Lian Ping, Mr. Qin Gang and Mr. Wang Tao hold positions in the HECIC Group 





9

“PRC” the People’s Republ ic of  China,  which for  the purpose of  th is 
announcement, excludes the Hong Kong Special Administrative Region, 
the Macau Special Administrative Region and Taiwan

“RMB” Renminbi, the lawful currency of the PRC

“subsidiary(ies)” has the same meaning ascribed to it under the H Share Listing Rules

“Transaction” the transaction of investment in the New Business Opportunity by the 
HECIC Group as agreed by the Company and entrustment of asset 
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